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FAR BUSINESS FACTS 


Broadcast by Wallace L. Kadderly, Friday, January 5, 1940, in the Depart-_ 
ment of Agriculture's portion of -the National Farm and Home Hour over the NBC Blue 
Network . 
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Last September Secretary Vallace appointed an agricultural council to advise 
him on agricultural problems arising from war time conditions. This council is 
going to meet here in Washington on January 16 this year. At this meeting the 
members will consider, among other: things, trends in the export trade of the United 
States. On that point you will be interested I am sure in some of the information 
in two reports that recently have been prepared by Department of Agriculture bureaus 
for consideration by the council. 


One of these reports was prepared by the Bureau of Agricultural Economics. 
It showed that war has altered trade currents in such a manner as to make prospects 
for United States farm exoorts poorer than they would have been had the world stayed 


at peace. 

' The other report was from the office of Foreign Agricultural Relations in a 
Department. It says that the export trade of the United States has been caughty na 
cross-fire of economic weapons used by the warring nations and that this crossfire 
has adversely affected trade to the United States in the principal exports of farm 
products. 


For instance, take cotton. The most severe effect so far comes from the 
naval blockade which has completely cut off the 15 percent of total U. 8S. exports 
which in the average year in the past 5 went to Germany or German controlled 


territories. 


The situation is a bit different with wheat. The United States has very 
little wheat at present to place on the world market because of the prospective crop 
losses caused by the drought. Sut if American wheat were on the export market 
prospects of its sale would be cut by the naval blockade of the/’German controlled 
territory, the wheat rationing that's going on in belligerent fand. neutral countries 
ae the British selective buying policy which favors Empire producers, expecially 
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When it comes to tobacco we note that the blockade shuts American tobacco out 
of central Europe; that British exchange control up to the present time-has cut off 
ie of the export market for our tobecco; and that France which takes 30% of our 
exports of fire cured tobacco will decide before the Kentucky fire-cured markets 
open in January what she intends to do about tobacco purchases from us. 


Then on pork products. The British are the heaviest buyers of our pork 
products. And British are using imoort licenses, exchange controls, and fixed 
prices and are following a buying program which favors oork products from other 
Mations over those of the United States. The neutrals in the war zone are taking 
more pork and lard from us but still not enough to make up the declines in the 
takings by the belligerents. 


As to fruits----- fresh apples and pears from the United States are virtually 
shut out of the British and French markets by war trade restrictions such as import 
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licensing and exchange control, Citrus is not affected by direct application of 
trade controls but the exports of citrus are being held down by the Anzlo-French 
policy of favoring the Mediterranean nations.in buying citurs and of course by the 
naval blockade of German controlled territories. There are no trade controls 
being applied to our exports of citrus to Canada. That country normally accounts 
for about 50% of our total exports of this item -—— citrus. 91% of our exports of 
dried fruit normally goes to Europe and these exports are curtailed by the blockade 
and by the buying policies of belligerents who are drawing supplies first of all 
from the Empire and from the Mediterranean countries. 


This is just a bit of the information that's going to come before the Agri 
cultural Advisory Council when it meets here in Washington at the call of Secretary 
Wallace on January 16. : 





